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acsis' weekly market briefing 12 March 2010

international economic news 
US retail sales rise unexpectedly 
US retail sales increased by 0.3% m-o-m in February after being revised from
the previously reported 0.5% to 0.1% in January. This comes as a surprise as
most analysts had forecast a 0.3% decline for February due to three major
snowstorms in the east of America. The level of sales for the two months
combined is still in line with expectations that consumer spending would rise at
a 3% annualised pace in 1Q10, the highest quarterly growth in three years.
According to analysts, the overall report bodes well for the US economy, which
relies heavily on consumer spending for growth. 

US weekly unemployment report mixed 
The number of Americans filing first-time claims for jobless benefits during the
week ending 6 March fell by 6000 to 462 000. The consensus forecast was for
initial claims to fall to 460 000. During the same week last year, initial jobless
claims were at 657 000. However, continuing jobless claims rose by 37 000 to
4.558 million during the week. Economist had forecast no change in this
number. At the same time last year, continuing claims were at 5.253 million.
Analysts said further improvement in the labour market was crucial to the
economy as it would boost consumer spending, which accounts for 70% of US
GDP. 

eurozone industrial output posts record increase 
Industrial production in the 16-nation eurozone increased by a higher-than-
expected 1.7% m-o-m in January, the largest monthly gain since 1990.
January’s output increase was led by energy production, which increased by
2.6%. On a year-on-year basis, output increased by 1.4%, the first y-o-y
increase since April 2008. According to analysts, the report provides further
evidence that the eurozone’s economic recovery continues to be focused on
manufacturing, which is driven by international demand. This is in contrast with
local demand and consumer data, which remain subdued. 

China’s CPI higher than expected 
China’s CPI rose by 2.7% y-o-y in February, 1.2% higher than in January. The
increase was mainly driven by a 6.2% rise in food prices and the effects of the
Lunar New Year holiday falling in February this year. China’s CPI ended nine
months of decline in November last year, but has now risen for four
consecutive months, triggering concerns that the economy may be
overheating. Analysts said that core Chinese inflation, which excludes volatile
food prices, remain well contained. Nevertheless, some economists are now
calling for the Chinese financial authorities to start tightening its policy. 
 
international market news 
international equities in the black 
US equities posted small gains this week, taking the Nasdaq (+1.8%) and
S&P500 (+1.0%) to 18 month highs. These indices as well as the Dow Jones
(+0.6%) have ended the last four weeks in the black. In Europe, the CAC40
(+0.4%) and DAX (+1.2%) posted gains and were aided by news of record
industrial output figures. In Asia, Japan’s Nikkei 225 (+3.7%) and Hong Kong’s
Hang Seng also ended the week higher. 
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SA manufacturing output disappoints 
Local manufacturing output increased by 3.7% y-o-y in January, following
December’s 3.2% increase. The consensus forecast for January was a 5.5%
increase. On a month-on-month basis, output declined by 0.6% in January.
Vehicle sales were the largest contributors to the annual increase, while
textiles, clothing, leather, footwear, wood, paper, publishing and printing were
the largest detractors. Analysts said the disappointment in the January number
served as a reminder of the structural challenges still faced by manufacturing. 
 
South African market news 
ALSI ends week in the black 
The ALSI ended the week with a gain of 1.3%. With very little economic data
released during the week, local equities followed the lead of positive global
markets. Resources (+1.0%), financials (+0.9%) and industrials (+1.8%) all
registered small gains. The rand gained 0.4% against the US dollar to end the
week at R7.37/US dollar. 

visit acsis website 

prepared by the Research and Investment Management team of acsis Disclaimer: Although every care is taken in compiling this document and the information 
therein, acsis Limited ("acsis") and the various managers do not guarantee the accuracy thereof. The investment strategies and underlying portfolios are registered 
collective investment portfolios, managed by Strategic Investment Service Management Company Limited (a member of the ACI), and should be viewed as medium to 
long term investments. The value of investments may go down as well as up and past performance is not necessarily a guide to the future. No guarantees are offered 
in respect of investment returns and/or capital invested. This document is not intended as advice and investment decisions should be made in consultation with your 
financial planner. acsis Reg. No. 1999/008036/06 6th Floor, The Terraces, 25 Protea Road, Claremont, PO Box 44604, Claremont 7735, South Africa Tel:+27 (21) 
670 7800 Fax: +27 (21) 683 2831 email: help@acsis.co.za www.acsis.co.za acsis is the exclusive licence holder in perpetuity of the ipac licence in South Africa. 
acsis is registered as a financial services provider by the Registrar of Financial Services Providers - Licence No. 26/10/588

Page 2 of 2Interest - Email Newsletter

2010/03/16http://www.acsis.co.za/RunTime/POPContentRun.aspx?pageidref=1665


